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Ho w 10 Types of Retirement 
Income Get Taxed 

  and 401(k)s. You 
will start out 

3.65% of the cumu- 
lative value of all 
IRAs and deferred 
compensation. 

 
the 
requires 
you to 
with- 
draw 

 

you get 
older. 

which is typically higher than the more 

rate. 

2. Roth IRAs 
Roth IRAs come with a big long-term 

 

your contributions to Roth IRAs up front, 
so your Roth wi t hdra wals are 
tax-f ree once you re tire. 

have held your account for at least 

at any time tax-free, you must be at 

withdrawal penalty. 

continued on page 

is fun to contemplate the cruis- 
 

 

late that the fun times may have to be 
curtailed by 10%, 15% or more— the 

taxes on withdrawals from their nest 

income— including Social Security 
 

of nine states with no income taxes at all 

South Dakota, Tennessee, Texas, 

in retirement as well. 

Take a look at the tax bills you are likely to 
 

1. Traditional IRAs, 401(k)s 
and 403(b)s 

on their contributions. Their contributions 

Their savings, dividends and investment 

basis. 

minimum distributions (RMDs) kick at 
age 70½ for holders of traditional  
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Dear Client: 
Protection of your personal information is 
extremely important to us. Our 
firm utilizes best practices guidelines 
established by the Internal Revenue 
Service in our office procedures. 
This may mean that we have set up 
additional security protocols when 
preparing or filing your income tax returns. 
Some of the ways that the state tax 
agencies are protecting your identity is by 
requiring picture ID’s when filing your tax 
return or utilizing security codes to 
electronically file your return. 

We know that some of these security 
measures may be frustrating or delay the 
filing of your tax return. However, the IRS 
has seen a significant reduction in the 
release of fraudulent tax refunds by using 
these security measures to protect both 
you and the federal and/or state tax 
agencies. 

In this newsletter we cover how fraud can 
occur and what you can do if you suspect 
fraudulent activity in the use of your 
social security number or through the 
theft of credit card or bank information. 
The IRS will assist in the case of 
fraudulent use of your social security 
number and has established procedures 
to help taxpayers. 

While we can help with other types of 
identity theft, the best place to start is with 
the FTC website, IdentityTheft.com. 
Through this site you can get help with 
reporting and recovering from identity 
theft. The website takes you 
through the process of identifying what 
happened, build a recovery plan, and how 
to put the plan into action. 

And for those clients thinking about 
retirement and what your potential tax hit 
may be we have provided the ten most 
common sources of retirement income 
and how they are taxed for federal income 
tax purposes. 

Our office is available to help you with 
any of your tax related questions. 
Contact us anytime there are changes to 
your personal situation that may affect 
your tax liability. 

 

 

 



Ho w 10 Types of Retirement Income Get Taxed 
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3. Social Securi ty  

Security amendments in 1983. 

income," either 50% or 85% of your 
social security may be taxable. To 

are married and file taxes jointly, here’s 
what you’ll be looking at: 

l       

 
l       

and $44,000 ($25,000 to $34,000 
for singles), then up to 50% of your 

 
l        

85% of your Social Security benefits 
 

l       

during the year then 85% of your 

 

4. Pensions 

income, and that means the full 

 

the plan. 

5. Stocks, Bonds and 
Mutual Funds 

that have been held for more than a 
 

For tax year 2018, if you’re single and 
earn up to $38,600 or married filing 
jointly and earn up to $77,200, gains are 

 

next level is 15% (singles with incomes 
between $38,600 and $425,800, and 
married couples making $77,200 to 

those amounts, the top level is 20%. 

 

6. Annuities 

annuity you own is taxable. 

 
is tax-free; the rest is taxable. For 

with $100,000 and in 10 years it is 
worth $190,000, you would only pay 

 

taxable. 

Different rules apply if you bought the 

a traditional IRA). In that case, 100% of 

 

not the preferable capital gains rate. 

7. Li fe Insurance 
     

 

As for a life insurance policy with a cash 
value component, under IRS rules, the 
cash value withdrawn from a life 

 

8. Dividends  
Dividends are the profits gained from 

taxed at different rates. Qualified 

qualified dividends are taxed at your 

higher than the capital gains rate. 

To be considered as “qualified,” 
dividends must be held for a minimum 
of 60 days during a 120-day period 

 

payments to its shareholders. 

Note that if the dividends stem from a 
 

dollars (like a 401(k) or IRA) and the 

subject to taxes at that time. But when 

 

9. Municipal Bond Interest 

 

taxed. Interest from bonds issued an 
investor's home state usually exempt 
from state income taxes, too. 

Keep in mind that although municipal 

provisional income. 

10. CDs, Savings accoun t s 
and Money Mar ket 
Accounts 

ordinary income tax rate. 

potential tax liability. 
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Identi t y Thef t  
continued from page 2 

 

l      

 

Protect Yourself: 
l     

internet if you did not initiate 
     

company yourself for verification. 
l        

 
for failing to provide or verify 

ignored. 
l    

late arriving, contact the 
lending institution immediately. 

l        
The IRS does not send out 

personal information. 
 

 

 

 

 



Identity Theft and Your Taxes 
  Fraudulent 

Tax 
Returns 
An identity 
thief might 
use your 
Social 
Security 

file a tax 
return and 
claim a 

Form 14039, Identity Theft 
Affidavit: 
Form 14039 has two purposes. 

 

Requests that the IRS mark your 

situation, tax years impacted (if 

 

The IRS will never 
initiate contact with 
you by email or any 
social media tools 
to request personal 
or financial 
information. 

 
tax-related scam via email 
(“phishing”), fax, phone, or 

of identity theft scams are: 
l     

email, claiming to come 
from the tells you that 

a tax refund for a given 
amount you just follow 
the instructions in the email. 

that your identity has been stolen until 
your return is rejected for e-filing or you 
get an IRS notice or letter indicating 
that your electronically filed return is 

 

l      

you that you receive of 
dollars if you follow the instructions 
in the email. This may be a multi-step 
scheme that includes instructions 

you must pay 10% tax before the 
check can be deposited. 

l       
to come from the contains a 
realistic-looking screenshot of the IRS 

The email states that the bank 

click a link and provide information. 
l        

be from the IRS, informs you that 
you have failed to submit required 

EIN, bank information, and officer 
signatures. 

l         - 
related phishing email, do not click 

 

or call the IRS at 800-829-1040. 

How the IRS Contacts Taxpayers 
l       

 
l         

You can call the at 800-829- 

or phone call legitimate. 

Identity Protection PIN (IP 
PIN) Program: 

the determines that you do have 

the business unit handling the case, 

handled a timely manner. 
l        

Protection PIN (IP PIN). The 
 

which it was provided. 
l        

bypass the identity theft filter, 

burden associated with potential 

of the identity theft filters. 
l          

identity theft indicator 
remains on your account. 

In all likelihood our office 
will be notifying clients 
of an issue with the 
electronic filing of the 
individual income tax 

 

of your social security number through 

financial institutions. 

another tax return. 
l       

 

identity theft. 
l       

You must file a paper return. 

you receive an notice stating that: 
l         

name for the year, 
l        

or initiation of collection action for a 
 

l       

work for. 

or letter. You will be asked to complete 
Form 14039, Identity Theft Affidavit, and 
provide identifying information. 

IRS Identity Protection 
Specialized Unit (IPSU): 

you believe there a risk of identity 
theft due to lost or stolen personal 
information, contact the 

action to secure your tax account. 
l   - -  
l        

14039, Identity Theft Affidavit. 
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Identity Theft  
If you suspect you are the victim of financial fraud, whether it be 
on the use of your credit card, funds withdrawn from your bank account, 
or a fraudulent tax return filed using your personal identity there are 
several steps that must be taken to begin the process of resolving the 
situation. 

1. Report the crime to the police 

report or case number. Credit card 
companies, the bank, or insurance 

verify the crime. 

2.     
issuers. Get replacement cards with 

closed at consumer’s request” for 

summarizes the request in writing. 

3.

requesting contact to verify future 
credit applications. 

l  Equifax Credit Information Services- 
 

P.O. Box 740256 
Atlanta, GA 30374 
Call: (888) 766-0008 
Website: www.equifax.com 

l  Experian 
P.O. Box 9554 

 
 

Website: www.experian.com 

l  Trans Union Fraud Victim 
 

P.O. Box 2000 
Chester, PA 19016-2000 

 
Website: www.transunion.com 

4. Notify the Social Security 

has been used fraudulently. 

5.
Commission. 

 
 

 
   

600 Pennsylvania Ave. NW, 
Washing? ton, DC 20580 
WEBSITE: www.consumer.ftc.gov 

To file a complaint or get free 

 

 
 

 

Credit Counselors 
Most credit counselors offer services 

Extension Service operate nonprofit 

information and referrals. 

Choosing a Credit Counseling 
Organization 

management, and budgeting. 

Consumer Credit 
Counselors discuss the person’s entire 
financial situation and help develop a 
personalized plan. A reputable credit 
counseling agency should send free 

individual’s situation. If a firm doesn’t 

credit counseling agencies with the 

Bureau. 

Debt Management Plans: 
How a Debt Management Plan 
Works 

bills, student loans, and medical bills, 
 

the creditors to be sure that they offer 

longer to complete. 

before they do an analysis of the 
individual’s financial situation. 

Debt Negotiation 
Programs 

 

 

 

 

fees for their services, including a fee 

supposedly saved. 

Tip-Offs 

that: 
l      

debt. 
l       

paid off with pennies on the dollar. 
l     

 
l       

savings. 
l       

 
l       

payments to them rather than the 
creditor. 

l      

unsecured debt. 
l      

individual’s credit report. 
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